Azarbaycan Respublikasinda Padar Sahasi vo ona Bitigik Perspektiv
Strukturlarin daxil oldugu bloku ilizre Dlave Dayar Vergisi hagqginda
Protokol

Vergiloro dair miioyyan prinsiplor Azerbaycan Respublikast Dovlet Neft
Sirketi ilo Podratgr arasinda 1999-ci il 27 aprel tarixindo baglanmus,
Azorbaycan Respublikasinin Milli Maclisi torofinden gobul edilerak
Azorbaycanda tam ganun qiivvesi verilmis ve 2000-ci ilin 22 noyabr
tarixinden e’tibaren qiivveyo minmis «Azorbaycan Respublikasinda Padar
Sahesi vo ona Bitisik Perspektiv Strukturlarin daxil oldugu Blokun
Kosfiyyat1, Islonmasi vo Hasilatin Pay Bélgiisii haqqinda Sazis»do («Sazis»)
sorh olunur.

Sazisin vergi ilo bagh miiddoalarinin hoyata kegirilmosi ti¢iin, Podrater ilo
lazimi inzibati qaydalarin yaradilmasi ve razilasdirilmasi moaqsadilo Vergilor
Nazirinin miiavininin rohbarliyi ilo, Azerbaycan Respublikasinin Vergilor
Naziliyi, Azorbaycan Respublikasinin Maliyye Nazirliyi, Dovlet Gomruk
Komitesi ve Azerbaycan Respublikasi Dovlet Neft  Sirketinin
nimayandalorinden ibarat Komissiyanin («Komissiya») yaradilmasi
haqqinda Azerbaycan Respublikasi Nazirlor Kabinetinin 26 fevral 2003-ci il
tarixli 27s sayli Seroncami verilmisdir.

Komissiya ve Podratgr bu gqaydalarin miioyyon edilmasi maqsadile
Azorbaycan Respublikasinda O9lave Deyer Vergisi (©DV) haqqinda
2003 il tarixli bu Protokol da daxil olmaqla,
Protokollar1 imzalamaq {iglin raziliga gelmislor. Buna uygun olaraq, bu
Protokol onlarin Azerbaycan Respublikasinda Karbohidrogen faaliyyatlar
ilo bagli mallarin gonderilmasi, islorin goriilmesi vo xidmatlorin géstorilmesi
(bundan sonra metndo “toqdim edilon mallar, islor vo xidmotlor”
adlanacaq) tizro ©DV moblagi ve onun tutulmasi prosesinin miivyyon
edilmasi zaman istifado edilecok gaydalarin Sazig ve {isullar iizre garsiligh
anlagmasini miiloyyon edir.

Protocol Concerning Value Added Tax
For the Block Including the Padar Area and the Adjacent
Prospective Structures in the Azerbaijan Republic

Certain principles concerning Taxes are contained in the «Agreement on the
Exploration, Development and Production Sharing for Block Including the
Padar Area and the Adjacent Prospective Structures in the Azerbaijan
Republic» entered into on 27 April 1999 by and among the State Oil
Company of the Azerbaijan Republic and Contractor, which was enacted by
the Parliament of the Azerbaijan Republic giving it the full force of law in
Azerbaijan and which became effective on 22 November 2000 (“the
Contract”).

The Cabinet of Ministers of the Azerbaijan Republic issued Decree Number
27s dated 26 February 2003 forming a Commission (headed by the Deputy of
the Ministry of Taxes) comprised of representatives of the Ministry of Taxes
Ministry, Ministry of Finance, State Customs Committee and the State Oil
Company of the Azerbaijan Republic (“the Commission”) to establish and
agree with the Contractor the administrative procedures necessary to
implement the tax provisions of the Contract.

The Commission and the Contractor have agreed to enter into Protocols to
establish these procedures, including this Protocol dated 2003
concerning Azerbaijan VAT. Accordingly, this Protocol sets out their mutual
understanding of the Contract and the procedures which are to be utilized in
determining the charge to and administration of VAT on goods, works and
services provided in connection with Hydrocarbon Activities in the
Azerbaijan Republic.
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Toqdim edilon mallar, islor vo ya xidmetlor Karbohidrogen foaliyyetlori ilo
baglhh olmayan bagqa diger moegsedler ii¢lin teqdim edildiyi halda, belo
togdimetmolorden  Azerbaycan Respublikasi Qanunvericiliyine uygun
olaraq ©DYV calb edilocokdir.

1. Vergi tutulmas:

1.1. Hor Podratg1 torof, Omoliyyat sirketi vo onlarin Subpodratgilar
Karbohidrogen foaliyysti ilo bagh sifir faiz (0%) derace ilo ©DV-den
azaddirlar. Bu asagidakilara totbiq edilir:

()  onlara ve ya onlarn tochiz etdiyi mallar, isler vo xidmatler;

(i) Karbohidrogenlerin ve homin Karbohidrogenlorden alinan vo
ya emal olunan biitiin mohsullarin ixract; vo

(iii) mallarin (titiin vo spirtli i¢kilor istisna olmaqla), islerin vo
xidmatlorin idxal.

1.2. Hor hansi bir Podrate1 toref vo Omsliyyat sirketi Karbohidrogen
foaliyystlori ilo olagadar onun terafinden yerins yetirilon har hansi
mallar, islor vo ya xidmetlorin toqdim edilmasine goro sifir faiz (0%)
doeracado ©ODYV tutur.

1.3. Karbohidrogen foaaliyyatl ilo bagli Podrat¢i torofo vo ya Omoliyyat
sirkotine mallari, islori vo ya xidmatlari birbasa vo ya dolayisi ilo teqdim
edon her bir Subpodratg¢i, bu toqdim edilon mallar, islor vo ya xidmotlor
tizro sifir faiz (0%) derocedo ©DYV tutur.

In the event that goods, works or services are supplied for purposes other than
Hydrocarbon Activities, such supplies shall be subject to VAT in accordance
with Azerbaijan Legislation.

1. Charge to Tax

1.1. Each Contractor Party, the Operating Company and their Sub-contractors
shall be exempt with credit zero percent (0%) from VAT in connection
with Hydrocarbon Activities. This will apply to the following:

(1) goods, works and services supplied to or by it;

(i) exports of Petroleum and all products processed or refined
from such Petroleum, and;

(iii) imports and acquistitions of goods (excluding tabacco and
alcohol), works and services.

1.2. Each Contractor Party and Operating Company shall charge VAT at a
rate of zero (0) percent on all supplies made by it of any goods, works or
services in connection with Hydrocarbon Activities.

1.3.  Any Sub-contractor making supplies of goods, works or services
directly or indirectly to a Contractor Party or Operating Company in
connection with Hydrocarbon Activities shall charge VAT at a rate of
zero (0) percent on those supplies.
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1.4.

1.5.

1.6.

Karbohidrogen foaliyyoti ilo bagli mallari, isleri vo ya xidmetlori
Podrat¢1 terofo, Ombliyyat sirketine ve ya Subpodratgiya birbasa
toqdim eden her hansi soxs toqdim edilon bu mallar, islor vo ya
xidmetlor tizro sifir faiz (0%) derecodo ©DV tutur.

Mallar, islor vo ya xidmetloer iizre teqdimetmslori hoyata kegiron
Podratg torof, Omoliyyat sirketi vo ya Subpodratgi diger torafi (Diger
sazisloro uygun olaraq belo togdimetmolori sifir faiz (0%) dorocede
9DV-a calb etms vo ya colb olunma hiiququ olan terafa) ve ya onlarin
miivafiqg Ortaq sirketlorini belo tegqdimetmslor iizro sifir faiz (0%)
darace ilo ©@DV-a calb edir vo calb olunur.

Ogor mallar, islor vo xidmetlor 1-ci maddaye uygun olaraq Azarbaycan
Respublikasina 9DV tutlmadan idxal edilmigse vo bele mallar, iglor vo
xidmatlor Azerbaycan Respublikasinda har hansi bir ©DV-den sifir
faiz (0%) derace ilo azad olunma sertifikati, senadi vo ya hiiququ olan
torofo satilmigsa, verilmigso, transfer edilmisso, icaroyo verilmmisse vo
ya basqa bir sokildo realizo edilmisso, onda ©DV tutulmur vo
odonilmir.

2. 9DV sertifikat1 almaq tigiin arizs verilmasi qaydalar

2.1

Hor bir Podrate1 toraf, Omoliyyat sirkoti vo Subpodratgi, Sazis ve bu
Protokola uygun olaraq, hemin torafe Karbohidrogen foaliyyetlori ilo
bagh teqdim edilon mallar, islor ve xidmatlor tizro sifir faiz (0%)
deracads ODV calb etmays vo calb olunmaga selahiyyat veran Sifir
Faiz Doroacoali ©ODV Sertifikatin1 almaq ii¢lin 2-ci Olavede gosterilon
qaydada Vergilor Nazirliyine yazili arize miiraciot edilmasi hiiququ
var Hoer bir belo orizo Omsliyyat sirkoti torofinden xos moeramla
tosdiq edilir. Vergilor Nazirliyi miiracioto asason, miimkiin goder qisa
miiddet arzinds Sifir Faiz Deracali @DV Sertifikatlarinin suratlorini
vo orizo veran Subpodratci ilo Karbohidrogen foaaliyyatlorina dair
birbasa vo ya dolayisi ile miigavile miinasibatlori ola bilen her hansi

1.4. Any supplier of goods, works or services directly to a Contractor Party,
Operating Company or Sub-contractor in connection with Hydrocarbon
Activities shall charge VAT at a rate of zero (0) percent on those
supplies.

1.5.A Contractor Party, Operating Company or Sub-contractor making
supplies of goods, works or services to another party (who is entitled to
charge and be charged VAT at a rate of zero (0) percent on such supplies
pursuant to Other Contracts) or to their respective Affiliates shall charge
and be charged VAT at a rate of zero (0) percent on such supplies.

1.6. If goods, works or service are imported into the Azerbaijan Republic free
of VAT in accordance with paragraph 1, and such goods, works or
sevices are sold assigned, transferred, leased or otherwise disposed of in
the Azerbaijan Republic to any other person in possession of a valid
exemption certificate, document or rights confirming their exrmpt status,
then VAT shall not be due and payable.

2. Procedure for Application for VAT Certificate

2.1. Each Contractor Party, Operating Company and Sub-contractor may
apply in writing, in the form shown in Appendix 2, to the Ministry of
Taxes for a VAT Zero Rate Certificate authorizing such party to charge
and be charged VAT at a rate of zero (0) percent on goods, works and
services supplied in connection with Hydrocarbon Activities in
accordance with the Contract and this Protocol. Each such application
shall, in good faith, be acknowledged by the Operating Company. Upon
request, the Ministry of Taxes shall, as soon as reasonably possible,
provide the Operating Company with copies of the VAT Zero Rate
Certificates for and other relevant information regarding any other Sub-
contractor that may have a direct or indirect contractual relationship in

3
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2.2.

2.3.

digor Subpodratgiya aid diger miivafig molumatlari Omsliyyat
sirkatina toqdim eda biler.

Vergilor Nazirliyi 2.1. bondino uygun olaraq yazili arizoni alandan
sonra, otuz (30) giin middoetindo belo bir terofo 3-cii Olavedo
gosterilmis forma lizre némralenmis Sifir Faiz Deraceli 9DV
Sertifikati vo ya sobabi gosterilmekla yazili etiraz bildirisi verir. 9ger
otuz (30) giin miiddati Is ginii olmayan bir gindo basa catarsa, o
zaman Vergilor Nazirliyi noémralenmis Sifir Faiz Deroceli 9DV
Sertifikatin1 hamin giinden sonra goalon ilk nvbati Is giiniinds verir.

Heor bir Podratg toref vo Omaliyyat Sirketi ticlin verilmis hor bir Sifir
Faiz Doracoli ODV Sertifikat1 qiivveyominmse tarixindon etibaron bes
(5) i1l middstinds e’tibarhidir. Hoer bir Subpodratgi iigiin verilon her
bir Sifir Faiz Doraceli ©ODV Sertifikati qlivveyominme tarixindon
e’tibaron bir (1) il miiddati {igiin ve ya Subpodratginin Karbohidrogen
foaliyyati ilo bagh Podrate1 torofi vo ya Omsliyyat Sirkatini mallarla,
islorle vo ya xidmatlorle birbasa ve ya dolayist ilo teqdim edilmasi
tizro miiqavilesinin e’tibarliliq miiddatinde, hanst miiddetin daha qisa
olmasindan asili olaraq, etibarlidir. Har bir Sifir Faiz Daracali 9DV
Sertifikati, onun e’tibarliliq miiddati basa ¢atdigdan sonra hemin
Sertifikatin sahibi torafinden otuz (30) giin miiddatinde Vergilor
Nazirliyine 2-ci 9lavedo gostorilon formada yeni yazili orizo
verilmoaklo (lizerindo foaliyyot miiddetinin tozelonmasi barodo orizo
oldugu geyd edilmoklo) tozolono bilor. Hal-hazirda qiivveds olan
biitin Sifir Faiz Daraceli ©DV  Sertifikatlar1 Karbohidrogen
foaliyyotlori basa ¢atandan ve ya Sazisin qiivvesine xitam verilonden
sonra, hansinin daha tez bas vermoesinden asili olaraq, Vergilor
Nazirliyine tohvil verilir. Podratgi toerofin Sifir Faiz Derocali 9DV
Sertifikat1 da hamginin, hamin Podratc1 torafin Sazisdo Istirak Payina
sahib olmasina xitam verildikden sonra 6z qiivvesini itirir ve Vergilor
Nazirliyino tohvil verilir.

connection with Hydrocarbon Activities with the Sub-contractor that is
submitting the application.

2.2. The Ministry of Taxes shall issue, within thirty (30) days of receiving a

2.3.

written application in accordance with Paragraph 2.1, a numbered VAT
Zero Rate Certificate in the form shown in Appendix 3, or written
notification of the reasons for rejection, to such party. If the thirty (30)
day period ends on a day other than a Business Day, the Ministry of
Taxes shall issue the numbered VAT Zero Rate Certificate by the first
Business Day thereafter.

Each VAT Zero Rate Certificate for each Contractor Party and
Operating Company shall be valid for five (5) years from the effective
date of the certificate. Each VAT Zero Rate Certificate for each Sub-
contractor shall be valid from the effective date of the certificate for
one (1) year or the term of the Sub-contractor’s contract to supply
goods, works or services in connection with Hydrocarbon Activities
directly or indirectly to a Contractor Party and Operating Company,
whichever is shorter. Each VAT Zero Rate Certificate may be renewed
upon written application by the named holder of such by submitting to
the Ministry of Taxes within thirty (30) days of the expiration date
thereof a new application, in the form shown in Appendix 2, and
marking such application as a renewal. All currently valid VAT Zero
Rate Certificates shall be surrendered to the Ministry of Taxes upon the
cessation of Hydrocarbon Activities or termination of the Contract,
whichever occurs first. A Contractor Party’s VAT Zero Rate Certificate
also shall terminate and be surrendered to the Ministry of Taxes upon
the termination of such Contractor Party’s Participating Interest in the
Contract.
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2.4.

2.3.1.

2.3.2.

Vergilor Nazirliyi hor bir Podratgi torafe, Omsliyyat Sirketine
vo Subpodratgiya ©DV  Sertifikatinin tozolonmesi barade
verilmis yazili orizoni alandan sonra otuz (30) giin miiddstindo
eyni 9DV nomrasi ilo yeni Sifir Faiz Daracali ©ODV Sertifikati
verir vo ya sobabi gostorilmoekle yazili e’tiraz bildirisi verir. Ogor
otuz (30) giin miiddati Is giinii olmayan bir giinde basa catarsa,
o zaman Vergilor Nazirliyi tozelenmis Sifir Faiz Deracali 9DV
Sertifikatin1 homin giinden sonra golon ilk novbati Is giiniindo
toqdim edir.

Hor bir tozolonmis Sifir Faiz Dorocoli ©DV Sertifikati ovvalki
Sifir Faiz Deracali ©DV Sertifikatinin vaxti basa ¢atmayana
godor e’tibarli deyil. Tozelonmis Sifir Faiz Derocoli 9DV
Sertifikatinin qlivveyominme tarixinden sonra orize vermis
torofo ovveller verilmis, e’tibarliliq miiddeti basa ¢atmig, eyni
nomrayo malik biitiin Sifir Faiz Deroceli ©DV Sertifikatlari
Vergilor Nazirliyino tohvil verilir.

Heg¢ bir Sifir Faiz Derocoli ©DV Sertifikati vo bu Sertifikat iizro
hiiquq ve ohdoaliklar 6tiiriile ve basqgasina verilo bilmoaz.

3. 9DV iizro bayonnamalsrin vo hesabatlarin doldurulmasi vo
teqdimetms qaydalar

3.1.

3.2

Hor bir Podrate¢i terof, Omsliyyat Sirketi vo Subpodratgr Teqvim
riibii basa c¢atdigdan sonra, iyirmi (20) giin orzinde Vergilor
Nazirliyino 4-cii Olavado gosterilon formada ©DV iizro bayannamo
toqdim etmoalidir. Ogor iyirmi (20) giin miiddati is giinii olmayan bir
giindo basa c¢atarsa, o zaman ©DYV {izro boyannamo homin giindon
sonra golon ilk novbeti Is giiniindo toqdim edilir.

Bu Protokolun miiddealarmin aid edildiyi her bir Podrat¢i terof,
Omoliyyat Sirketi ve Subpodrat¢i 6ten Toqvim riibii orzinds

2.3.1.

2.3.2.

The Ministry of Taxes shall issue a renewal VAT Zero Rate
Certificate to each Contractor Party, Operating Company
and Sub-contractor bearing the same VAT number, or
provide written notification of the reasons for rejection,
within thirty (30) days of receiving a written application for
the renewal of the VAT certificate. If the thirty (30) day
period ends on a day other than a Business Day, the
Ministry of Taxes shall issue the numbered VAT Zero Rate
Certificate by the first Business Day thereafter.

Each renewal VAT Zero Rate Certificate shall not be valid
until the expiration date of the previous VAT Zero Rate
Certificate. Upon the effective date of a renewal VAT Zero
Rate Certificate, all expired VAT Zero Rate Certificates
with the same number previously issued to the party seeking
renewal shall be surrendered to the Ministry of Taxes.

2.4. Each VAT Zero Rate Certificate is nontransferable and non-assignable.

3. Procedure for Filing VAT Returns and Reports

3.1.

3.2.

Each Contractor Party, Operating Company and Sub-contractor shall
file with the Ministry of Taxes a VAT return in the form shown in
Appendix 4 within twenty (20) days following the end of a Calendar
Quarter. If the twenty (20) day period ends on a day other than a
Business Day, the VAT return shall be filed by the first Business Day
thereafter.

Each Contractor Party, Operating Company and Sub-contractor subject
to the provisions of this Protocol shall provide written notification to

5
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3.3.

3.4.

3.5.

fealiyyotine xitam verilon, logv edilen ve ya foaliyyati basqa ciir basa
catan vo Karbohidrogen foaliyyeti ilo bagl birbasa baglanmis biitiin
subpodrat miiqavileleri haqqinda Vergilor Nazirliyino yazili bildiris
toqdim edir. Bu miiddeaya uygun olaraq tolob edilon bildiris, 4-cii
Olavenin | Qogmasinda gostorilmis forma iizro tortib edilmali vo
©DV-o dair riiblik bayannamasine slave edilmalidir.

Bu Protokolun miiddealarinin aid edildiyi hor bir Podratgi torof,
Omoliyyat Sirketi vo Subpodratgi, 6ton Teqvim riibii orzinde 6ziiniin
Sifir Faiz Darocoli ©DV Sertifikatinin suretini bilavasite verdiyi
toroflorin adlarmi gostormakla, Vergilor Nazirliyinin yazili siyahisi
togdim edir. Bu miiddeaya uygun olaraq toleb edilon bildiris 4-cii
Olavenin Il Qosmasinda gosterilmis forma {izro tortib edilmoli vo
©DV-p dair riibliikk boyannamaesine slave edilmalidir.

Bu Protokolun 4-cii bendinde noazerde tutuldugu kimi, 6donilmis
O©DV-si qaytarila bilor. Odenilmis @DV meblogini qaytarilmasi {igiin
Azorbaycan Respublikanin ganunvericiliyine oseson tolob edilon
tosdiqedici senadlor (©DV-in ayrica bondlo aydin géstorildiyi hesab-
fakturalarin surstlori daxil olmaqla) teqdim edilmalidir.

Yalniz Karbohidrogen foaliyyati ilo mosgul olan Podrat¢i toref,
Omoliyyat Sirketi, vo onlarin subpodrt¢ilart @DV magsedlori tigiin
geydiyyatdan ke¢mirlor.

4. Odsnilmis ©DV-in geri qaytarilmasi (evezlosdirilmasi)

4.1.

Yuxarida geyd edilon 1-ci maddeye uygun olaraq, Podratgi torof,
Omoliyyat sirketi, vo onlarin Subpodratgilart sifir faiz (0%) deracesi
ilo ©DV 6demoli oldugu halda, Podratg1 torof, Omaliyyat sirketini,
vo onlarin Subpodrat¢ilarina mallarin, islerin vo ya xidmatlorin
todoriikii ilo olagedar sifir faizden (0%) artig derece iloe ©DV

3.3.

3.4.

3.5.

the Ministry of Taxes of the termination, cancellation or otherwise end
of all direct sub-contracts related to Hydrocarbon Activities that
occurred during the immediately preceding Calendar Quarter. The
notification required by this provision shall be in the form shown in
Attachment | to Appendix 4 and attached to the quarterly VAT return.

Each Contractor Party, Operating Company and Sub-contractor subject
to the provisions of this Protocol shall provide a written schedule to the
Ministry of Taxes listing all parties to which it directly provided a
copy of its VAT Zero Rate Certificate during the immediately
preceding Calendar Quarter. The schedule required by this provision
shall be in the form shown in Attachment Il to Appendix 4 and attached
to the quarterly VAT return.

Input VAT may be refunded as provided in Paragraph 4 of this
Protocol. In order to confirm the amount of input VAT which
may be repayable the supporting documentation on the
Azerbaijan legislation basis (including copies of invoices upon
which input VAT is clearly identified as a separate item) will be
provided upon request.

Each Contractor Party, Operating Company and Sub-contractor
dealing exlusively with Hydrokarbon Activities shall not be registered
for VAT purposes

4. Recovery of Input VAT

4.1.

Where in accordance with paragraph 1 above Each Contractor Party,
Operating Company and Sub-contractor should pay VAT at zero
percent (0%) and is charged and pays input VAT at a rate of more than
zero percent (0%) on the supply to Each Contractor Party, Operating

6
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4.2.

4.3.

goyulursa ve ya tutlursa, onda Sazige uygun olaraq homin Podrat¢i
torof, Omoliyyat sirketi, vo onlarin Subpodratgilari belo artiq
o6denmis ©DV-ni tam moblogdo Azorbaycan Respublikasinin
ganunvericiliyine nezerde tutlmus mivafiq qaydada Dovloet
Biidcesindon geri almaq ve ya diger vergilorlo ovezlesdirmek
hiiququnq malikdirlor.

Hoar hansi Subpodrat¢inin Teqvim riibiinde 6dediyi biitiin 9DV,
hemin Subpodratginin bu Teqvim riibii miiddstinde sifir (0%) faiz
deracs ilo @DV calb edilon mallarin, islerin vo ya xidmatlarin teqdim
edildiyi hallar istisna olmagla, hesaba alinmaq ve ya qaytarilmaq
mogsadi ilo ©DYV iizro boyannamoaye daxil edilir. 9gor toqdim edilon
mallar, islor vo ya xidmetlorden yalniz qismen sifir faiz (0%)
derocade ©DYV colb olunarsa, onda Subpodratgi daxil olan ©@DV-i
sifir faiz (0%) deraca ilo ©DV-s colb edilon teqdimetmsloarle vergiys
colb olunan (vergi qoyulan teqdimetmslorin xalis deyerinin bu
Toqvim riibii ii¢lin biitiin teqdimetmslorin hesab-fakturada gosterilon
tam doyorinin nisbotine osaslanan) toqdimetmolor arasinda
bolisdirmalidir.

9DV iizro artiq 6denilmis mebloglor Manatla qaytarilir.

5. Teqdim edilon mallar, iglor vo ya xidmsatlar iizro ©ODV-in calb

5.1.

edilms qaydas:

Mallar, iglor va ya xidmeatler iizre bu Protokolun 1-ci bendine uygun
olaraq sifir faiz (0%) doaracs ilo ©DV 6demsali olan toqdim eden belo
tegdimetmslori hoyata kegirorken, alicinin 3-cii Dlaveds géstorilmis
forma iizro qiivvede olan Sifir Faiz Derocali ©ODV Sertifikatinin
surotini alir. ©9gor alicinin Sifir Faiz Deracoli ©DV Sertifikatinin
suroti mallar, islor vo ya xidmatlor toqdim eden torofinden hesab-
faktura aliciya verilono qoder mallar, islor vo ya xidmatlor toqdim
edono verilmirse, onda mallar, islor vo ya xidmetlor teqdim edoen
©DV-i Azarbaycan Respublikasinin Qanunvericiliyine uygun olaraq

Company and Sub-contractor of goods, works or services, Each
Contractor Party, Operating Company and Sub-contractor shall be
entitled to receive a refund from the State Budget or offset against
other taxes of the full amount of such VAT paid in accordance with
the appropriate regulations in the Azerbaijan Republic Legislation.

4.2. All input VAT paid in a Calendar Quarter by any Sub-contractor shall

be included in its VAT return for offset or recovery purposes unless it
makes VAT zero rate supplies during the Calendar Quarter. If supplies
are made that are only partially VAT zero rated, then the Sub-
contractor shall allocate the input VAT between the VAT zero rate and
taxable supplies based upon the ratio of the net values of the taxable
supplies to the total invoiced value of all supplies for that Calendar
Quarter.

All repayments of VAT will be in Manats.

5. Administration of VAT on Supplies of Goods, Works or

Services

5.1. A supplier of goods, works or services who should charge VAT at a

rate of zero (0) percent in accordance with Paragraph 1 shall, upon
making those supplies, obtain a copy of the purchaser’s current VAT
Zero Rate Certificate, in the form shown in Appendix 3. If a copy of
the purchaser’s VAT Zero Rate Certificate is not provided to the
supplier prior to the supplier invoicing the purchaser, then the supplier
shall charge VAT in accordance with Azerbaijan Legislation. (Subject
to Article 13 of the Contract).
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5.2.

5.3.

tutur. (Sazisin 13 Maddosinoe asason).

Quvvads olan Sifir Faiz Daracali ©DV Sertifikatinin surati Vergilor
Nazirliyinin ve mallar, iglor vo ya xidmatlar toqdim edens hamin
togdimetmoalor {izro sifir faiz (0%) dorece ilo ©DV hesablamaq
hiiququ oldugunu tastiq etmak ii¢iin kifayst hesab edilir.

Idxal vo ixrac edilon mallar, islor vo ya xidmatlerin ©DV-ne celb
edilmo gaydasi Saziso habelo Idxal ve Ixrac vergilori haqqinda
Protokola uygun olaraq miisyyen olunur.

6. Digor moasalalor

6.1.

6.2.

6.3.

6.4.

Bu Protokolun miiddealar1 Omsliyyat Sirketine o, Podratg1 toref ola
bilacayi kimi totbiq edilir. Ogor Omoliyyat Sirkati har hansi sebabo
gbre, har hansi mablegde ©ODV 6doyerse, belo ODV 4-cii bandinin
miiddealarina uygun olaraq Podrat¢inin adindan 6doanilmis hesab
olunur.

Podratg1 toref, Omaliyyat Sirketi ve Subpodrat¢ilari onlarin miivafiq
Subpodrateilar torefinden tutulmayan ve ya ddenilmayen 9DV ilo
olagadar ve ya bu ciir Subpodratginin Azerbaycan Respublikasinin
Qanunvericilik gaydalarina emal etmomsosi ilo baglt hor hansi diger
hallar tigiin heg bir 6hdslik vo ya mesulliyyot dasimirlar.

Komissiya vaxtinda veo lazim goldikde, bu Protokolda (Hokiimatin
rosmi soxslorindon vo homg¢inin Podrat¢i torefin vo ya Omoliyyat
Sirkatinin selahiyyetli niimayendelerinden suallar daxil olmagqla,
lakin bununla mohdudlasmadan) nozordo tutulmus miiddoalarin
biitiin izahatlarini ve yaxud serhini yazili formada toqdim edir.

Sazisdoki Vergi miiddoealarinin semersli vo tesirli totbiqinin tomin
edilmosi vo/ve ya vergi qanunvericiliyinde edilon doyisikliklerin oks
etdirilmasi ilo bagl imumi magsedloerinin yerine yetirilmasi iigiin, bu

5.2.

5.3.

A copy of the current VAT Zero Rate Certificate shall be conclusive
proof between the Ministry of Taxes and the supplier evidencing that
the supplier may charge VAT at a rate of zero (0) percent on such
supplies.

Administration of VAT upon importation and exportation of goods,
works and services shall be in accordance with the Contract as well as
Protocol on import and export taxes.

6. Other Issues

6.1.

6.2.

6.3.

6.4.

The provisions of this Protocol shall apply to an Operating Company as
if it were a Contractor Party. If an Operating Company pays any VAT,
for whatever reason, such VAT shall be recoverable, pursuant to the
provisions of Paragraph 4, on behalf of the Contractor.

A Contractor Party, Operating Company or Sub-contractors shall have
no liability or responsibility for VAT which their respective Sub-
contractors do not withhold or pay, or for any other failure of such Sub-
contractor to comply with Azerbaijan Legislation.

The Commission shall provide in a timely manner and, as necessary, in
writing all clarifications or interpretations of the provisions contained
in this Protocol (including but not limited to queries from officials of
the Government or authorized representatives of a Contractor Party or
Operating Company).

With a view toward furthering their common objective of ensuring the
effective and efficient application of the Tax provisions in the Contract
concerning expressing the changes in the tax legislation, any party to

8

8




Azorbaycan Respublikasinda Padar sahosi vo ona bitisik perspektiv strukturlarm daxil
oldugu bloku iizro Blavo Dayor Vergisi hagqinda Protokol

Protocol Concerning Value Added Tax For Block Including the Padar Area and the
Adjacent Prospective Structures in the Azerbaijan Republic

Protokol iizro her hansi toref Sazisin foaliyyetde oldugu miiddot
orzinds istenilon vaxt digoer teroflore bu Protokolda dayisiklikler
edilmesini toklif edo bilor. Toroflor xos maramla vo miivafiq miiddat
orzindoe hor hansi belo doyisikliklor baresinde danisiqlar aparirlar.

6.5. Bu Protokol Azerbaycan vo Ingilis dillorinde imzalanmisdir vo
Arbitraj qaydalarina ve Sazisin 14.1(c) bandino emal etmok sorti ilo
sonadin her iki dildeki varianti eyni qiivveye malikdirler. Bu
Protokolun miidealarinda vo Sazisin miidealarinin arsinda ziddiyyat
oldugu halda, ssas Sazisin sortlri nazers alinir.

Bu Protokol 2003 ilde Azerbaycan Respublikasinin
Vergilor Nazirliyinin, Maliyye Nazirliyinin, Dévlet Gomriik Komitesinin vo
Azarbaycan Respublikasi Dovlet Neft Sirkotinin niimayandalorindan ibarat
Komissiya ve Kura Valey Development Kompani Ltd. Sirketi vo ARDNS-
in Ortaq Neft Sirkotindon ibarat Podratg1r arasinda ve onlar torsfinden
imzalanmisdir.

Komissiyanin adindan ve onun tapsirigi ilo:

Azorbaycan Respublikasi Vergilor Nazirlivindon

Imza: Imza:

Vozitosi: Vozitosi:

this Protocol may propose amendments to this Protocol to the other
parties at any time during the term of the Contract. Parties shall
conduct negotiations in good faith and within a reasonable period of
time on any such amendments.

6.5. This Protocol is executed in the Azeri and English languages and,
subject to the Arbitration Procedure and Article 14.1 (c) of the
Contract, both languages shall have equal force. If the articles of that
Protocol will to come into contradictins with articles of Contract, so in
this case the terms of Contract will be priority.

This Protocol is entered into on this 2003 by the
Commission, comprised of representatives of the Ministry of Taxes, Ministry
of Finance, State Customs Committee and the State Oil Company of the
Azerbaijan Republic, and Contractor, comprised of Kura Valley
Development Company Ltd. and SOCAR Qil Affiliate.

Acting for and behalf of the Commission:

Representing the Ministry of Taxes of the Azerbaijan Republic

By: By:

Title: Title:




Azorbaycan Respublikasinda Padar sahosi vo ona bitisik perspektiv strukturlarm daxil
oldugu bloku iizro Blavo Dayor Vergisi hagqinda Protokol

Protocol Concerning Value Added Tax For Block Including the Padar Area and the
Adjacent Prospective Structures in the Azerbaijan Republic

Azorbaycan Respublikasi Maliyyo Nazirliyindsn:

Imza:
Vozitbsi:

Azorbaycan Respublikasi Doviot Gomriik Komitosindon
Imza: Imza:
Vozitosi: Vozitosi:

Azorbaycan Respublikasi Doviot Neft Sirkotindon

Imza: Imza:
Vozitosi: Vozitosi:

Podratginin adindan ve onun tapsirigi ils:
Kura Valey Development Kompani Ltd. SirkatilLtd. Sirkati vo ARDNS-in
Ortaq Neft Sirkotindon

jIHZéi S jIHZéi S

Vozitbsi: Vozitbsi:

Representing the Ministry of Finance of the Azerbaijan Republic:

By:

Title:

Representing the State Customs Committee of the Azerbaijan Republic

By: By:

Title: Title:

Representing the State Oil Company of the Azerbaijan Republic

By: By:

Title: Title:

For and behalf of Contractor:
Representing Kura Valley Development Company Ltd. and SOCAR Oil
Affiliate

By: By:

Title: Title:
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1-ci Olave

Ta’riflor

Bu Protokolda istifade edilon bdyiik harflarle yazilmis s6z ve ifadslerin bu
sonadde basqa to’rifi yoxdursa, onlar Sazisde hemin séz vo ifadelore
verilmis mo’naya malikdirlor. Asagida verilmis séz vo ifadsler bu
Protokolda istifade edilorken asagida gosterilmis me’nan1 dasiyirlar:

“Ortaq sirkat” — Podrat¢1 torofo aid olanda:

(a)

(b)

(©

elo sirkot, korporasiya vo ya hor hansi basqa hiiquqi soxsdir
ki, gostorilon Podratgi toref hemin sirketin, korporasiyanin
vo ya hor hansi diger hiiquqi sexsin timumi yigincaginda
soslorin olli faizinden (50%) ¢oxunu to’min eden sehmlorin
bilavasite vo ya dolayisi ile sahibidir, yaxud

elo sirkot, korporasiya va ya her hansi basqa hiiquqi sexsdir
ki, o hemin Podratg torafin imumi yigincaginda seslorin slli
faizinden (50%) ¢oxunu to’min edon sshmlorin bilavasito vo
ya dolayist ile sahibidir, yaxud

elo sirket, korporasiya ve ya her hansi basqa hiiquqi sexsdir
ki, onun hamin sirketin, korporasiyanin vo ya har hansi
digor hiiquqi soxsin Umumi yigincaginda soaslorin olli
faizinden (50%) ¢oxunu to’min eden sshmlerin bilavasite vo
ya dolayist ilo elo sirkoto, korporasiyaya ve ya diger hiiquqi
soxso moxsusdur ki, o hem do bilavasite vo ya dolayisi ilo
homin Podrat¢r terofin iimumi yigincaginda seslorin olli
faizinden (50%) ¢oxunu to’min edon sshmlorin sahibidir.

Appendix 1

Definitions

Capitalized words and phrases used in this Protocol not otherwise defined
herein shall have the meaning attributed to such words and phrases in the
Contract. As used in this Protocol, the following words and phrases shall
have the meaning ascribed to them below:

“Affiliate” means, in relation to a Contractor Party, either:

(@)

(b)

(©)

A company, corporation or other legal entity in which such
Contractor Party holds directly or indirectly shares carrying
more than fifty percent (50%) of the votes at a general meeting
of such company, corporation or other legal entity; or

A company, corporation or other legal entity holding directly or
indirectly shares carrying more than fifty percent (50%) of the
votes at a general meeting of such Contractor Party; or

A company, corporation or other legal entity of which shares
carrying more than fifty percent (50%) of the votes at a general
meeting of such company, corporation or other legal entity are
held directly or indirectly by a company, corporation or other
legal entity which also holds directly or indirectly shares
carrying more than fifty percent (50%) of the votes at a general
meeting of such Contractor Party.
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“Agent” — hor hansi goxs mallarin, islori ve xidmetlerin Azarbaycan
Respublikasinda idxal ve ixrac emsliyyatlar: diger sexslorin adindan ve
onlarin tapsirigi ile hayata kegirilmasi vo masuliyyeti dasimaq demskdir.

“Azarbaycan Respublikasinin Qanunvericiliyi” — ARDNS-in, onun hor
hans1 Ortaq sirketinin ve ya her hansi diger Dévlet orqaninin teraf oldugu
Azoarbaycan Respublikasinin Milli Maclisi torafinden ratifikasiya edilmis
birgo amsliyyat, kesfiyyat, islonma, hasilatin pay bolgiisii ve diger sazislor
daxil olmaqla, Azoerbaycan Respublikasinda normativ-hiiquqi akt qiivvesine
malik olan ganunlar, qaydalar, normalar, gosterislor, qerarlar, protokollar
vo digor sonadlor demokdir.

“Is glinii” — sonba, bazar giinii vo Azorbaycan Respublikasinda Dévlot
bayrami olan giinlordoen basqa, hoftonin hor hansi giinii demokdir; lakin, 4.3
vo 4.4 bondlorinin magsadlori baximindan «Is giinii» o giin hesab edilir ki,
Ingiltoranin London soharinde banklar is amsoliyyatlar1 aparmagq iiciin
adaton aciqdirlar, lakin Londonun «Faynansial Taymz» gazetinin darcinin
dayandirilmasi hali miistesna olmaqla. Axirinct halda belo miivafiq sehor
Amerika Birlegmig Statlarinin Nyu-York Statindaki Nyu-York seheri olur.

“Toaqvim riibii” — hor hans1 Toqvim ilinde yanvarin birinde (1-de), aprelin
birinds (1-ds), iyulun birinds (1-do) ve oktyabrin birinds (1-ds) baslanan ii¢
(3) ardicil aydan ibarat dovr demokdir.

“Toqvim ili” — Qriqori toqvimine osaslanan, yanvarin birindo (1-den)
baslanan ve ondan sonraki dekabrin otuz birinde (31-do) basa ¢atan on iki
(12) ardicil aydan ibarat dévr demakdir.

“Sazig” — 27 aprel 1999-ci il tarixinde Azerbaycan Respublikasi Dovlet Neft
Sirketi ilo Podratg1r arasinda imzalanmig 22 noyabr 2000-ci il tarixden
qlivveye minmis «Azorbaycan Respublikasinda Padar Sahasi vo ona Bitisik
Perspektiv Strukturlarm daxil oldugu Blokun Kosfiyyat:, Islonmasi vo
Hasilatin Pay Bolgiisii haqqinda Sazis» vo hamginin, ona edilon har hansi
uzadilmalar, tozelemeler vo ya doayisikliklor demakdir.

“Agent” means any person, who acts on behalf of another person with taken
responsibility in respect of the importation or exportation of goods, works or
services to or from the Azerbaijan Republic.

“Azerbaijan Legislation” means the laws, rules, regulations, orders,
decrees, protocols and other documents having the full force and effect of law
in the Azerbaijan Republic, including joint operating, exploration,
development, production sharing and other agreements that SOCAR, any of
its Affiliates or any other Governmental Authority is a party thereto and that
have been ratified by the Parliament of the Azerbaijan Republic.

“Business Day” means any day of the week except Saturday, Sunday and
those days that are Government holidays in the Azerbaijan Republic;
however, for purposes of Paragraphs 4.3 and 4.4, “Business Day” means a
Day on which the banks are customarily open for business in the city of
London, England, unless the Financial Times of London is no longer
published, in which case the relevant city shall be New York, in the state of
New York, United States of America.

“Calendar Quarter” means a period of three (3) consecutive months
commencing on the first (1st) of January, the first (1st) of April, the first (1st)
of July, or the first (1st) of October of any Calendar Year.

“Calendar Year” means a period of twelve (12) consecutive months
beginning on the first (1st) of January and ending on the following thirty-first
(31st) of December according to the Gregorian Calendar.

“Contract” means the «Agreement on the Exploration, Development and
Production Sharing for Block Including the Padar Area and the Adjacent
Prospective Structures in the Azerbaijan Republic» dated 27 April 1999 with
an effective date of 22 November 2000 between the State Oil Company of the
Azerbaijan Republic and Contractor, and any extension, renewal or
amendment thereof.
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“Kontrakt sahesi” — Sazisin 2-ci Olavesinds verilmis tosviro vo konturlara
uygun olan (Sazisin qiivveds oldugu ve uzadila bilaceyi biitiin miiddet
orzinds her vaxt, sothden tutmus qazmanin texniki cohatden miimkiin olan
hor hansi vo biitiin derinliklorodok) saho demokdir.

“Podrat¢1” — birlikde biitiin Podratgi teroflor demokdir.

“Podrat¢1 toroflor” — birlikde Kura Valey Development Kompani Ltd.
Sirketi vo ARDNS-in Ortaq Neft Sirketi vo onlarin hiiquq varislori vo
miivokkillori demakdir.

“Podratg1 teraf” — Kura Valey Development Kompani Ltd. Sirketi ve
ARDNS-in Ortaq Neft Sirketi vo onlarin hiiquq varislerinden ve
miivokkillorinden her hansi biri demokdir.

“Giin” — hor toqvim giinii 00 saatda, :00 deqiqadse, :01 saniyads baslayan vo
toqvim giini ilo yugun golon iyirmi dord (24) saatliq middet demakdir.

“Giinler” — bir Giindon artiq olan miiddat demoakdir.
“Dollar” vo ya “$” — Amerika Birlogsmis Statlarinin pul vahidi demokdir.

“Yerli Subpodratgisi” — Azorbaycan Respublikasinda geydiyyatdan kegon,
ganuni suretde yaradilan ve ya toskil edilo Azerbaycan Respublikasinin
hiiquqi soxs vo ya toskilat olan Subpodrad¢i demoakdir.

“Ikiqat vergi haqqnda miiqavile” vo ya “Ikiqat vergigoymanmn aradan
qaldirilmas1 haqqinda miiqavile” — golirlore ikiqat vergi qoyulmamas ti¢iin
Azoarbaycan Respublikasinda tetbiq edile bilen, Vergilore aid hoar hansi
miiqavile ve ya konvensiya demakdir.

“Contract Area” means the area (from the surface to any and all depths
accessible to drilling technology as may be developed from time to time
during the term of the Contract and as may be extended) as described and
delineated in Appendix 2 to the Contract.

“Contractor” means all the Contractor Parties collectively.
“Contractor Parties” means collectively Kura Valley Development

Company Ltd. and SOCAR Qil Affiliate and their successors and assigns.

“Contractor Party” means any one of Kura Valley Development Company
Ltd. and SOCAR Oil Affiliate and their successors and assigns.

“Day” means the twenty-four- (24-) hour period beginning at 00:00:01
coinciding with each calendar day.

“Days” means a period of more than one Day.

“Dollars” or “$” means the currency of the United States of America.
“Domestic Sub-contractor” means a Sub-contractor that is an entity or
organization incorporated, legally created or organized within the Azerbaijan
Republic.

“Double Tax Treaty” or “Treaty for the Avoidance of Double Taxation”

means any treaty or convention with respect to Taxes that is applicable to the
Azerbaijan Republic for the avoidance of double taxation of income.
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“Xarici amoakdaglar” — Podratgi Torofin, Omoliyyat sirketinin, onlarin
Ortaq sirkotlorinin, onlarin Agentlorinin, vo ya Subpodratcilarinin
Azorbaycan Respublikasindan basqa diger 6lkenin vetondaslart olan
omokdaslar1 demokdir.

“Sarbast dénorli valyuta” — Dollar vo/yaxud beynolxalq bank birliyindoe
hamiliqla gebul edilmis digor serboast donerli xarici valyuta demoakdir.

“Xarici Subpodratgr” - Azerbaycan Respublikasinin hiidudlarindan
konarda qeydo alinmis, qanuni yolla yaradilmis vo ya toskil edilmis hor
hanst hiiquqgi soxs ve ya yaxud toskilat olan Subpodrat¢gi demokdir (o
cimloden Azorbaycan Respublikasinin votondasi olmayan ve ya
isogétiironle emok miinasibatleri olmayan is¢ilor).

“UDM deflyatorunun indeksi” — ABS-m {imumi daxili mehsulu {i¢iin s6zsiiz
giymotlor deflyasiyasinin indeksi demakdir ve o, ABS Ticarat
Departamentinin Iqtisadi Tohlil Biirosu torefinden (ITB) «Miiasir
kommersiya foaliyyatinin icmal» adl riiblik nasrde e’lan edilir. Bu nosrin
buraxilist dayandirilarsa, Teroflor Beynoslxalg Valyuta Fondunun
«Beynolxalq maliyyo statistikas» noesrindon, yaxud Toroflor arasinda
qarsiligh razihiga géroe diger miinasib nesrdon istifade edocoklor.

“Hokiimat”, “Dévlat orqan1” vo ya “Dovlst orqanlar1” — Azorbaycan
Respublikasinin Hokiimati vo onun hoar hansi siyast vo ya basqa orqani, o
cimloden ARDNS, hor hans1 merkesi vo ya yerli hokiimat orqanlari, habelo
her ciir bagqa temsiledici organlar, bas idarslor vo idaro etmok, qanunlar
gebul etmok, nizama salmaq, vergiloro colb etmoak vo vergilori, yaxud
riisumlar1 tutmaq lisenziyalar ve icazeler vermak, bu Protokolla slagadar
Podrat¢inin har hansi hiiquglarii 6hdsliklerini ve ya foaaliyyetini tosdiq
etmok, yaxud bunlara birbasa vo ya dolayisi ilo basqa sokilde to’sir etmok
(maliyyo cohotden vo ya basqa sahado) selahiyyatlori verilmis hakimiyyot
orqanlar1 demokdir.

“Foreign Employees” means employees of a Contractor Party, Operating
Company, their Affiliates, their Agents or Sub-contractors who are citizens of
any country other than of the Azerbaijan Republic.

“Foreign Exchange” means Dollars and/or other freely convertible foreign
currency generally accepted in the international banking community.

“Foreign Sub-contractor” means a Sub-contractor that is an entity or
organization incorporated, legally created or organized outside the Azerbaijan
Republic (including physical persons who are not citizens of the Azerbaijan
Republic and who are not Foreign Employees).

“GDP Deflator Index” means the Implicit Price Deflator Index for United
States Gross Domestic Product issued by the Bureau of Economic Analysis
(BEA) of the United States Department of Commerce, as reported in the
quarterly publication “Survey of Current Business”. If this publication ceases
to exist the Parties shall use “International Financial Statistics” of the
International Monetary Fund, or other suitable publication as mutually agreed
by the Parties.

“Government”, “Governmental  Authority” or “Governmental
Authorities” means the government of the Azerbaijan Republic and any
political or other subdivision of the Azerbaijan Republic, including SOCAR,
any national or local government, or other representative, agency or
authority, which has the authority to govern, legislate, regulate, levy or
collect taxes or duties, grant licenses and permits, approve or otherwise
impact (whether financially or otherwise), directly or indirectly, any of
Contractor’s rights, obligations or activities under this Protocol.
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“Karbohidrogenl faaliyyati” — homin foaliyyot noévlerinin Azerbaycan
Respublikasinda ve ya onun hiidudlarindan kenarda yerina keg¢irilmoasinden
asili olmayaraq, Kontrakt sohosinin kosfiyyat, islonmasi vo hesilatina dair
Sazislo bagl Podratg1 torofin bilavasite va ya Omsliyyat sirketi vasitosi ilo
apardigl biitiin foaliyyet névleri demokdir. Hor Podrat¢1 toraf yuxarida
miioyyon edilon Karbohidrogen foaaliyyoti iizro ayrica miihasibat ugota
aparir.

“Faiz” — Vergilorin oskik vo ya artiq 6denilmasi tizro 6denilon moblogi
bildirir vo 6denis edilmaysn har bir tam giin iiciin LIBOR doaracasi iistogal
dord faiz (4%) derecesine barabor hesablanan meblog demokdir (vo ya
6donisden avval golon Taqvim riibii iigiin LIBOR daracesi iizra).

“LIBOR” - hor giin Londonun «Faynansl Taymz» (Financial Times)
gozetindo (Vo ya «Faynonsl Taymz» qozetinin nosri dayandirilarsa,
Toroflorin  razilasdirildiglart  diger belo belo noasr) toroflo Vergilor
Nazirliyinin qarsihiqhi raziligi ilo misyyen edilir). dorc edilon Londonun
banklararasi depozitler bazarinda Dollar tokliflori deracesinin Teqvim riibi
dovril tglin gotiiriilen orta adadi qiymeti kimi hesablanan faiz deracesi
demokdir;

“Vergilor Nazirliyi” — Azorbaycan Respublikasinin vergi mosololorini
tonzimlemak, qaydaya salmaq, Vergi tutmaq ve yigmaq sslahiyyati verilon
Dovlet orqani ve yaxud Vergilor Nazirliyinin Roeisi vo ya onun lazimi
gaydada to’yin edilon miiavini torofinden vergi masololorini tonzimlomak,
gaydaya salmaqg, Vergi tutmaq vo yigmagq selahiyyeti verilon diger belo
Dévloat orqani demakdir.

“Manat” — Azarbaycan Respublikasinin pul vahidi demoakdir.
“Ompliyyat girketi” — Sazisin 8-c1 Maddesine uygun olaraq Podrat¢imin

adindan Karbohidrogem omsoliyyatlar1 aparmaq li¢iin miioyyen miiddete
to’yin edilon sirkot demokdir.

“Hydrocarbon Activities” means all the activities carried out in connection
with the Contract by the Contractor Party, directly or through the Operating
company, relating to the exploration, development and production of the
Contractor Area whether such activities are performed in the Azerbaijan
Republic or elsewhere. Each Contractor Party shall maintain separate books
and accounts for the above Hydrocarbon Activities.

“Interest” means the sum payable on the under or over payment of Taxes
and shall be computed for each complete day on which payment is
outstanding at a rate which is equivalent to a rate of LIBOR plus four (4)
percent (such LIBOR rate prevailing for the preceding Calendar Quarter).

“LIBOR” means a rate of interest calculated from the arithmetic average
over a Calendar Quarter period of the three (3) months Dollar London
Interbank offer rate quoted daily in the London Financial Times (or in the
event that the London Financial Times ceases to be published then such
publication as the Parties shall agree).

“Ministry of Taxes” means the main Governmental Authority for the
Azerbaijan Republic which has the authority to govern, regulate, levy or
collect Taxes, or such other Governmental Authority authorized by the Head
of the Ministry of Taxes, or his duly appointed deputy, to govern, regulate,
levy or collect Taxes.

“Manat” means the currency of the Azerbaijan Republic.

“Operating Company” means a company appointed for the time being to
conduct Hydrocarbon Activities on behalf of Contractor in accordance with
Article 8 of the Contract.
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“Diger sazig” vo “Digar saziglor” — Sazisdon basqa, ARDNS-in vo onun hor
hans1 Ortaq sirketinin vo ya hor hansi Dévlet orqaninin tersf oldugu,
Azorbaycan Respublikasinin Milli Maclisi torofinden ratifikasiya edilmis,
hor hansi uzadilmalari, tozolomslori vo ya doyisikliklori daxil olmagla,
istonilon sazis vo ya sazislor demokdir.

“Daimi niimayandalik” — mo’nas1 miivafiq ikiqat vergigoymanin aradan
galdirilmasi hagqinda miigavilods verilmisdir. ©gor belo Miiqavile mévcud
deyilsa, onda Daimi niimayandalik termini 1992-ci ilds Iqtisadi ®mokdashq
vo Inkisaf Toskilati torofinden hazirlanmis galirlor vo kapital vergisi
hagqinda Birtipli Sazisde gosterilon eyni ma’nayo malikdir.

“Protokol” — bu protokola qosulmus slavelerle birlikde bu senad ve eloco
do toroflorin yazili surotdo razilasdirdiglart har hansi uzadilmalar,
tozolomoloer vo doyisikliklor demoakdir.

“Karbohidrogenlor” — Xam neft vo tobii qaz demakdir.

“Dévlat Gémritk Komitasi” — Azorbaycan Respublikasinin idxal vo ixrac
vergi vo risumlarmi tenzimlomoak, qaydaya salmaq, tutmaq ve yigmaq
solahiyyotine malik bas Dovlet orqgani ve yaxud Dovlet Gomriik
Komitesinin Sadri vo ya onun lazimi gaydada to’yin edilon miiavini
torofindon vergi mosoalolorini tonzimlomoak, qaydaya salmaq, idxal ve ixrac
vergilori vo riisumlar1 tutmaq ve yigmaq solahiyyati verilon diger belo
Daévlat orqant demakdir.

“Gomriik orqan1” — torofin riisum vermak moqsadile qeydiyyatdan kegdiyi,
yerli, sehor, rayon ve ya bolge lizro Dovlet organt demoakdir.

“Subpodrat¢r” — Podratet ilo vo ya onun adindan yaxud Omesliyyat sirkati
ilo vo ya onun adindan birbasa ve ya dolayisi ilo, Sazisle bagl mallar, islor,
yaxud xidmetler tedariik edon hor hansi fiziki ve ya hiiquqi soxs, habelo
Podrat¢1 torafin Ortaq sirketi demokdir.

“Other Contract” and “Other Contracts” mean any agreement or
agreements, other than the Contract, in which SOCAR, any of its Affiliates or
any other Governmental Authority is a party thereto and that have been
ratified by the Parliament of the Azerbaijan Republic, including any
extensions, renewals or amendments thereof.

“Permanent Establishment” shall have the meaning as set out in the
relevant Treaty for the Avoidance of Double Taxation. If no such Treaty
exists, then Permanent Establishment shall have the same meaning as in the
1992 Model Tax Convention on Income and Capital produced by the
Organization for Economic Cooperation and Development.

“Protocol” means this protocol, together with the appendixes attached to this
protocol, and any extension, renewal or amendment thereof agreed to in
writing by the parties.

“Petroleum™ means Crude Oil and Natural Gas.

“State Customs Committee” means the main Governmental Authority for
the Azerbaijan Republic which has the authority to govern, regulate, levy or
collect import and export taxes and duties, or such other Governmental
Authority authorized by the Head of the Ministry of Taxes, or his duly
appointed deputy, to govern, regulate, levy or collect import and export taxes
and duties.

“Customs organ” means local, district, city or regional Governmental
Authority where the party is registered for Tax purpose.

“Sub-contractor” means any natural person or juridical entity including an
Affiliate of Contractor Party, contracted directly or indirectly by or on behalf
of a Contractor Party or by or on behalf of an Operating Company, to supply
goods, works or services related to the Contract.

16

16




Azorbaycan Respublikasinda Padar sahosi vo ona bitisik perspektiv strukturlarm daxil
oldugu bloku iizro Blavo Dayor Vergisi hagqinda Protokol

Protocol Concerning Value Added Tax For Block Including the Padar Area and the
Adjacent Prospective Structures in the Azerbaijan Republic

“Vergi vo ya Vergilor” — Hor hansi Hokiimst orqanina ddenilen vo ya bu
Hokimoat orqgani terofindon qoyulan biitin moéveud velyaxud golocok
riisumlar, gémriiklar, tadiyslor, qonorarlar, vergiler vo ya ianslor demoakdir.

“Vergi rezident” — «Azorbaycan Respublikasinda Padar Sahesi vo ona
Bitigik Perspektiv Strukturlarin daxil oldugu Bloku {izre ©moakdaslarin ve
fiziki soxslorin vergiya calb olunmasi hagqinda Protokolda miioyyan edilmis
ma’nani dagiyir.

“©@DV” — Azarbaycan Respublikasinin Dlave Dayar Vergisi demakdir.

“Tax” or “Taxes” means all existing leivies, duties, payments, fees, taxes or
contributions payable to or imposed by any Governmental Authority.

“Tax Resident” shall have the meaning given to it in the Protocol
Concerning Taxation of Employees and Physical Persons for Block Including
the Padar Area and the Adjacent Prospective Structures in the Azerbaijan
Republic.

“VAT” means the Azerbaijan Republic value added tax.
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Olavo 2 / Appendix 2

Karbohidrogen foaliyysti ilo bagh Sifir Faiz Deracsli ODV Sertifikat ii¢iin Orize
VAT Zero Rate Application In Respect of Hydrocarbon Activities

Sifir Faiz Daracali ©DV Sertifikat iigiin miiraciot Torofin adi / Name of party Seeking VAT Zero Rate Certificate

Azorbaycan Respublikasmda Vergi Odoyicisinin Identifikasiya Nomrasi / Identification Number of Taxpayer in the Azerbaijan Republic

Adi yuxarida gostorilon Tarofdon mallarn, islori vo ya xidmatlari Birbasa alan sifarig¢inin adi (Karbohidrogen foaaliyysti ilo bagh diger Subpodrate1)
Name of Direct Purchaser (Other Sub-contractor in connection (Hydrocarbon Activities) of goods, works or services from Party Named Above
Omoliyyat girkstinin adi1/ Name of Operating Company

Karbohidrogen foaliyystinin ad1 / Name of Hydrocarbon Activities

Bununla xahis edirem ki, yuxarida adi ¢okilon terafo yuxarida geyd olunan Karbohidrogen fealiyyeti ilo bagl olaraq sifir faiz (0%) deracesinde ©DYV colb etmayo vo
colb olunmaga selahiyyat veron Sifir Faiz Daracali ©DV Sertifikati verasiniz. 9rizenin baxilmasinda Size yardim etmok magsadilo asagidaki malumatlar toqdim
edilir:

I hereby request a VAT Zero Rate Certificate be issued to the party whose name first appears above authorizing such party to charge and to be charged VAT at the rate of zero
(0) percent in connection with the above named Hydrocarbon Activities. To assist in your consideration of this matter, the following information is provided:

1. Yuxarida gosterilon Omeliyyat Sirketi, yuxarida gostorilon Karbohidrogen faaliyyati ilo bagl olaraq, bu arizeni veron torafden Azerbaycan Respublikasinda,
birbasa vo ya dolayisi ile, mallar, isler ve xidmetloer alacaqdir ve hemin teref teqdimetmslor {izro sifir faiz (0%) deracesi ilo DV calb edacek ve ya hamin
torofden islor, mallar ve xidmatlar iizro sifir faiz (0%) darace ilo ©DV calb olunacaqdir.

The Operating Company named above will receive supplies in the Azerbaijan Republic of goods, works or services relating to the above named Hydrocarbon Activities
directly or indirectly from the party submitting this application who shall charge and to be charged VAT at the rate of zero (0) percent on those supplies.

2. Bu orizaye aid olan sazise(lora) uygun olaraq, asagidaki mallarin, islorin ve ya xidmatlarin teaqdim edilmasini hayata ke¢irmak nazerds tutulur:
The following goods, works or services are contemplated under contract(s) relating to this application:

3. Bu toqdim etmolor ligiin miigavilelorin nezerds tutulmus etibarliliq miiddoti:
The estimated duration of the contract(s) for these supplies is
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4. Sizin terofinizds gorar qabul edilorken asagidaki slave ma’lumatlar shemiyystli ola bilor:
The following additional information may assist you in your determination:

5. Sifir Faiz Daracali ©DV Sertifikatsina asason 9DV sifir faiz (0%) derace ilo hesablandigi hallarda, belo toaqdim etmoni hoyata keciron toref, belo Sertifikatinin
suratini alir vo bu surati bes (5) il miiddstinds saxlayir ve Vergilor Nazirliyinin asaslandirilmis xahisi ilo ona toqdim edir.
Where VAT has been charged at a rate of zero (0) percent by virtue of a VAT Zero Rate Certificate parties making such suppliers shall receive a copy of such certificate
and shall retain such copy for a period of five (5) years and, upon reasonable request shall produce it to the Ministry of Taxes.

Imza: / Signed:
Ad1 ve soyadi (¢ap horflori ile): / Name Printed:
Vozifosi: / Title:

Orizenin verilms tarixi: / Date Application Submitted:

Sertifikatin tozalanmosi iigiin arize verildiyi teqdirds,
Qiivvado olan Sertifikatin némrasi
Current Certificate Number for Renewal Application:

Omoliyyat Sirkatinin tasdiqi: / Operating Company Acknowledgment

Imza: / Signed:
Ad1 vo soyadi (¢ap horflori ila): / Name Printed:
Vorzifosi: / Title:

Tosdiq tarixi: / Date of Acknowledgment:

Vergilor Nazirliyi torafindan:
By the Ministry of Taxes:

Orizenin gobul edilms tarixi: / Date Application Received
Imza: / Signed:

Ad1 vo soyadi (¢ap horflori ile): / Name Printed: _
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Olava 3

Karbohidrogen foaliyyati ilo bagh Sifir Faiz Doracali ODV
Sertifikati

Sertifikat sahibinin ad1

Azorbaycan Respublikasinda vergi 6dayicisinin identifikasiya némrosi

Statusu (Podratg¢1 toraf, Omaliyyat Sirkati vo ya Subpodratgi)

Karbohidrogen foaliyyoatinin adi

/
ODYV Sertifikatmin némrasi / Mal, is vo ya xidmat taqdim edosns verilon suratin
noémrasi

Quvvayaminms tarixi Etibarliliq miiddstinin bagsagatma tarixi

Bununla tesdiq edirem ki, yuxarida adi ¢okilon terofin ve yaxud adi ¢okilon
torofin invanina Karbohidrogen foaliyyati ilo baghh mallarin, iglorin ve ya
xidmatlorin toqdim edilmesinin hayata kegirilmasi ilo slagadar olaraq:

1) Podratgi terof ve Omoliyyat Sirksti, yuxarida gosterilon Karbohidrogen
foaliyyeti ilo bagh mallar, islor ve ya xidmsatlar iizre onun terefinden hayata
kegirilon biitiin teqdimetmalardan sifir faiz (0%) deracede 9DV calb edir.

2) Podratgrt torofo vo ya Omeliyyat Sirketine, yuxarida gostorilon
Karbohidrogen faaliyyati ilo bagh mallar, islor ve ya xidmatler birbasa ve ya
dolayis1 ilo toqdimetmslori hoayata keciron Subpodrat¢t  hemin
teqdimetmslarden sifir faiz (0%) derace ilo ©DV calb edir.

3) Podrat¢i torofe, Omeliyyat Sirketine vo ya Subpodratg¢iya yuxarida gostorilon
Karbohidrogen faaliyysti ilo bagh Azerbaycan Respublikasinda mallar, islor

Appendix 3

VAT Zero Rate Certificate
In Respect of Hydrocarbon Activities

Name of Certificate Holder

Identification Number of Taxpayer in the Azerbaijan Republic

Status (Contractor Party, Operating Company or Sub-contractor)

Name of Hydrocarbon Activities
/

VAT Certificate Number / Number of Copy Supplier

Effective Date Expiration Date

| hereby certify that, in connection with supplies of goods, works or services made in
connection with Hydrocarbon Activities by or to the above mentioned party:

1) A Contractor Party and Operating Company shall charge VAT at a rate of zero
(0) percent on all supplies made by it of any goods, works or services in
connection with above named Hydrocarbon Activities.

2) A Sub-contractor making supplies of goods, works or services directly or
indirectly to a Contractor Party or Operating Company in connection with the
above named Hydrocarbon Activities shall charge VAT at a rate of zero (0)
percent on those supplies.

3) Any supplier making supplies in the Azerbaijan Republic of goods, works or
services in connection with the above named Hydrocarbon Activities directly to
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4)

5)

6)

vo ya xidmetlor tizro toqdimetmolori hayata kegiron hoer hansi toeqdim eden
hamin teqdimetmsaloardan sifir faiz (0%) deracede 9DV calb edir.

Mallar, islor ve ya xidmetlor lizro teqdimetmslori hoyata kegiron Podratgi
torof, Omoliyyat Sirksti vo ya Subpodrat¢t Digor torofe (Digoer sazisloro
uygun olaraq belo toqdimetmslorden sifir faiz (0%) deracede ©DV-s colb
etmo vo ya colb olunma hiiququ olan terefe) ve ya onlarin miivafiq Ortaq
sirkatlaring belo togdimetmalarden sifir faiz (0%) derace ilo ©DYV calb edir vo
calb olunur.

Bu Sertifikata uygun olaraq sifir faiz (0%) derace ilo ©DV hesablanan
hallarda, belo toqdimetmsalori hoyata keciron toroflor bu Sertifikatin suratini
alir vo onu bes (5) il arzindo saxlayir vo Vergilor Nazirliyinin Idaresinin
asaslandirilmis xahisi ile ona teqdim edir.

Bu Sertifikatin e’tibarlilig miiddoti basa ¢atandan sonra homin Sertifikat
Vergilor Nazirliyinoe tohvil verilir.

Verilms tarixi:

Vergilor Nazirliyi:
Imza:
Ad1 vo soyadi (¢ap harflori ilo):
Vorzifosi:
(Mohiir)

4)

5)

6)

a Contractor Party, Operating Company or Sub-contractor shall charge VAT at a
rate of zero (0) percent on those supplies.

A Contractor Party, Operating Company or Sub-contractor making supplies of
goods, works or services to another party (who is entitled to charge and be
charged VAT at a rate of zero (0) percent on such supplies pursuant to Other
Contracts) or to their respective Affiliates shall charge and be charged VAT at a
rate of zero (0) percent on such supplies.

Where VAT has been charged at a rate of zero (0) percent pursuant to this
certificate, parties making such supplies shall receive a copy of this certificate
and retain such copy for a period of five (5) years and, upon reasonable request,
shall produce it to the Ministry of Taxes.

Upon expiration hereof, this certificate shall be surrendered to the Ministry of
Taxes.

Date of Issuance:

Ministry of Taxes:

Signed:
Name Printed:
Title:

(Seal)
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Karbohidrogen foaliyyati ilo bagli ©DV Boyannamasi / VAT Return In Respect of Hydrocarbon Activities

Vergi 6dayicisinin adi1 / Name of Taxpayer

Azorbaycan Respublikasmda Vergi Odoyicisinin Tdentifikasiya Némrasi Identification / Number of Taxpayer in the Azerbaijan Republic

Sifir Faiz (0%) Doaracsli ODYV Sertifikatinin Nomrasi / Name of VAT Zero Rate Certificate

Karbohidrogen foaliyysatinin adi1/ Name of Hydrocarbon Activities

-do baga ¢atan Taqvim riibii iigiin / For the Calendar Quarter Ended

n

o s

Imza: / Signed:
Ad1 va soyadi (¢ap horflori ils): /| Name Printed:
Vozifasi: / Title:
Toqdim edilms tarixi: / Date Submitted:

Toaqvim riibii arzinde, Azorbaycan Respublikasinda toqdim edilon mallar, islor vo ya xidmetlor iizro sifariggilorden alinmis (nagd pul
vasaitlori vo ya bank kdgiirmeleri formasinda) 6deniglor / Payments received (in cash or by bank transfer) from purchasers for supplies of goods,
works or services in the Azerbaijan Republic during the Calendar Quarter
a. Karbohidrogen foaliyyati ilo bagl Digoer golir / Other Income in connection with Hydrocarbon Activities
b. Karbohidrogenlorin satig1 / Sales of Hydrocarbons _
c. Karbohidrogen faaliyyati ilo bagli olmayan tesarriifat faaliyyati Business activities not related to Hydrocarbon Activities
Toaqvim riibii miiddsatinds alnan ©DV / Output VAT collected during the Calendar Quarter
Toaqvim riibii miiddatinde Azarbaycan Respublikasinda mallari, islori ve ya xidmatlari teqdim edanlors 6denilen (nagd pul vesaitlori
vo ya bank kogilirmsalari formasinda) 6denisloer / Payments made (in cash or by bank transfer) to suppliers Azerbaijan Republic during the Calendar
Quarter
a. Karbohidrogen foaliyyati ilo bagh / In connection with Hydrocarbon Activities
b. Karbohidrogen faaliyyati 1ilo bagli olmayan / Not related to Hydrocarbon Activities
Toqvim riibii miiddetinds 6denilon ©DV [ Input VAT paid during the Calendar Quarter

ODV-in xalis mablagi/ Net VAT

Geri gaytarilmali olan

(Sgor 4-cii banddaki mablag 2-ci banddokinden artiq olarsa) / Refund (if 4 is greater than 2)

Odanilmali olan

(Ogor 2-ci bonddeki mablag 4-cii bonddekinden artiq olarsa) / Due (if 2 is greater than 4)

Alnma tarixi: / Date Received:
Vergilar Nazirliyinin : / Ministry of Taxes

Imza: / Signed:
Ad1 ve soyadi (¢ap harflori ilo): / Name Printed:

Olavo 4 / Appendix 4
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4-cii Dlavaya | Qogma / Attachment | to Appendix 4

Karbohidrogen foaliyyati ilo bagli subpodrat sazislor haqqinda Hesabat
Report of Terminated Sub-Contractor In Respect of Hydrocarbon Activities

Vergi 6dayicisinin ad1 / Name of Taxpayer

Azorbaycan Respublikasinda Vergi Odayicisinin Identifikasiya Némrasi / Identification Number of Taxpayer in the Azerbaijan Republic

Sifir Faiz (0%) Daracali ODYV Sertifikatimin Némrasi / Name of VAT Zero Rate Certificate

Karbohidrogen foaliyyatinin ad1 / Name of Hydrocarbon Activities
-ds basa ¢atan Taqvim riibii tigiin / For the Calendar Quarter Ended

Sira
nomrasi/ | Subpodratgmm adi/ | VOEN Kontraktin qisa mozmunu Kontraktin
number | Name of Sub-contractor | /TIN Miigavila/Contract (emoliyyatlar barads) /Short imumi
information about Contract’s doyeri/Total
operations amount of
Contract

Nomrosi | Kontraktin tarixi/ Miiddati/ Duration
/ number Date of Contract
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4-cii Olavays Il Qosma / Attachment 11 to Appendix 4

Karbohidrogen foaliyysti ilo bagh Sifir Faiz (0%) Deracsli ODYV Sertifikatinin suratini almig Subpodrat¢ilarin
Siyahust

VAT Schedule of Sub-Contractor Receiving a Copy of VAT Zero Rate Certificate In Respect of Hydrocarbon
Activities

Vergi 6dayicisinin ad1 / Name of Taxpayer

Azorbaycan Respublikasinda Vergi Odoayicisinin Identifikasiya Nomrosi / Identification Number of Taxpayer in the Azerbaijan
Republic

Sifir Faiz (0%) Daracali ODYV Sertifikatimin Némrasi / Name of VAT Zero Rate Certificate

Karbohidrogen foaliyystinin ad1/ Name of Hydrocarbon Activities
-ds basa ¢atan Taqvim riibii tigiin / For the Calendar Quarter Ended

Subpodrat¢inin adi Subpodrat¢inin hiiquqi soxs, toskilat ve ya Miiqavilenin Miiqavilenin
Name of Sub-contractor vatondas (agor o, fiziki soxsdirsa) oldugu Baglanma tarixi doyeri
olka Date of Contract Amount of Contract

Country of Incorporation, Formation or (if
Physical Person) Citizenship
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